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peace, of “ending the violence” through
ongoing negotiations.
The negotiations are futile. The arms
embargo has made the cost of aggression
negligible, the benefits of a truce to the
Serbs nearly nonexistent. When one side
has both territorial ambitions and an overwhelming military advantage, the result is
inevitable: continuing war until the stronger side wins. What incentive is there to
make peace?
That the United Nations has installed
hostage forces, in hopes of preserving an
unstable status quo, is no excuse for supporting the embargo. U.N. “peacekeepers” keep the peace only when both sides
actually want it, as in the Sinai, and

choose to bind themselves to it. Plopped
down in the middle of an ongoing war, the
peacekeepers’ presence as handy hostages only aids the aggressor.
Enforcing an arms embargo against
besieged people is a moral outrage. It is
also the logical extension of the belief that
violence springs from weapons, rather
than from evil intentions, and that self-defense is as morally suspect as aggression.
Those who say the United States has no
vital interests in Bosnia are right; its cause
is too distant, and the cost too high, tojustify invasion. But make no mistake, the
United States has intervened in Bosnia.
And, increasingly, it looks as though we
picked the winners.
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No Deals
By Brian Doherty
After GATT, let’s give unilateralism
a chance.
OTH THE CLINTON
ADMINISTRATION

and the world are possessed by
trade agreement mania. Immediately before and after passing the GATT
pact, Clinton attended international summit meetings and came out with the promise of future trade treaties analogous to
last year’s North American Free Trade
Agreement.
First there was the meeting of the AsiaPacific Economic Cooperation forum,
where 18 countries agreed-vaguely-to
end all trade barriers among them by
2020. Then came December’s Summit of
the Americas, which ended with Clinton
and the leaders of 33 other Western Hemisphere countries vowing to create a Free
Trade Agreement of the Americas, with
negotiations scheduled to end in 2005.
Chile looks to be enveloped by NAFTA
before then. Meanwhile, the European
Union is seeking to create a free-trade
zone with the Mercosur nations of South
America-Brazil, Uruguay, Paraguay,
and Argentina.
For now, these are all merely agreements to agree. The details await various

bureaucratic meetings that are scheduled
to begin later this year but could stretch
for years.
The experience with NAFTA and
GATT, however, suggests that multilateralism is not the best way to achieve
real free trade. Multilateral agreements
tend to be larded with complications, halfmeasures, and escape clauses. They also
create the potential for exporting onerous
regulations in the name of “standardization.” Those problems caused some free
traders to decide that defeating those
agreements would benefit the cause of
free trade. But defeating them in their final stretch would have been counterproductive. The realities of GATT and
NAFTA were complex and messy, but
their passage indicated a growing friendliness toward freer trade on the part of
both politicians and citizens in the United
States.
Now more than 50 other nations also
show a sudden willingness to sign on to
regional free-trade regimes. Smaller freetrade agreements already abound among
the countries of Latin America and Southeast Asia. The E.U.’s reach-out to the
Mercosur nations shows that no one wants
the Orwellian vision of three fortress-like
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political and economic blocs to become a
reality. The newly dominant congressional party in the United States professes
a strong belief in free trade, along with
distaste for the complications of international agreements. This seems to be the
most political propitious time imaginable
to push for the proper way to knock down
trade barriers: unilaterally.

W

NEgotiations, Congress can do what’s
right. Abolish anti-dumping laws; why
should the government penalize foreign
companies for selling goods at a price
that Commerce Department bureaucrats
decide is too low? End all tariffs; why
should citizens spend millions in hidden
taxes on imported goods to protect inefficient local industries from competition?
End all quotas on imports; why should
U.S. producers and consumers be denied
the ability to buy as much as they want of
legal goods from whomever they want?
Abolish the Jones Act; why should consumers pay extra to ensure that only U.S.
ships carry foreign commerce?
There are many other laws that restrict
or make more expensive buying and selling goods across the U.S. border, and
Congress could get rid of them all singlehandedly. Doing so would be great for
consumers, which means all of us. It
would also be great for most producersheavy manufacturing and the computer
industry are two big examples-who depend on imports to get material they need
for their production processes.
While trade agreements have the political benefit of appeasing the mercantilist
mindset by forcing “concessions” out of
other nations, they are not good enough.
For one, they are never comprehensivetheir major benefits are usually just tariff
reductions-and they can lock into place
bad policies. Much red tape survived
NAFTA and continues to slow the movement of goods across the U.S.-Mexico
border with non-tariff fees, certificates of
origin, and health and labeling inspections. Spending years and millions negotiating treaties that guarantee such policies
will continue is foolish.
ITHOUT EXPENSIVE AND COMPLEX
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Also, trade negotiations get bogged
down in debates over who decides disputes under the agreements they produce.
And they encourage attempts to “streamline” environmental or labor regulations
-which, in most cases, means imposing
them on poorer countries.
It isn’t necessary to court further problems by embarking on the tortuous path
toward more phonebook-sized trade treaties. Such deals may be better than nothing, but they aren’t the best we can do.
With the self-interest of many industries,
a new congressional majority, and the
ever-declining power of private-sector
unions all converging, it has never been
more possible to harness a powerful political alliance for free trade, uniting ideology and interest. While free trade allows
changes that can cost jobs in the short run,
in the long run allowing capital and labor
to move freely where its owners want it to
go is the key to generating prosperity for
everyone.
The United States wisely eliminated
trade barriers between states in the union,
and we’ve all prospered for it. It’s time to
do the quickest, purest, and most effective
thing we can to extend these benefits to
our trade with the rest of the world. No
complex negotiations are needed: End all
tariffs and other policies that block the
flow of goods immediately, and regardless of what other countries do. For the
future of free economies the world over,
there is no more important battle.
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Taxing Matters
We think the authors of “TheGreat Tax Revolt of 1994” (October) misattributed
credit for New Jersey’s tax revolt to Gov.
Christine Whitman. Whitman, an obscure
Rockefeller-style Republican, found her
usual politics insufficient when running
against Gov. Jim Florio ‘in 1994. Trailing
heavily in summer polls against the hated
incumbent, she desperately moved late to
embrace the anti-tax attitude of businessman Jim Wallwork, whom she’d beaten
in the Republican primary. The voters responded with a November turnaround.
But will Whitman’s marriage of convenience with the tax-cut agenda last?
Robert Goodman
Kathy Greene
Morristown. NJ
I was greatly disappointed by the opening paragraphs of Mr. Moore and Mr.
Stansel’s article in the October issue. For
the sake of a dramatic beginning, they
demonstrated that they have little grasp of
the facts in Colorado.
Mr. Bruce’s “Taxpayer Bill of Rights”
has had practically no effect, except to
increase the cost of government. Voters
have overwhelmingly voted to accept
their elected representatives’ judgment
and to support their decisions. The tourism tax and a sales tax increase in Paonia
(population 1,485), and perhaps a few others, are the only casualties of Mr. Bruce’s
attack o n representative government. He
has given employment to attorneys by fil8 REASON

ing multiple court challenges, which have
almost universally been struck down.
Amendment 1 is only the first volley
in an attempt to do away with the republican form of government. While the people
of this state are not buying into direct democracy, Mr. Bruce quixotically now proposes an amendment to interfere with the
right of contract and property rights.
His latest venture would have every
decision of a local board subject to a direct vote on petition of a minimal number
of electors within 90 days of a board decision. For example, an award of a paving
contract or an annexation decision could
not be implemented within 90 days to see
if anyone took out a petition. If a vote
were forced, a contract could be delayed
for two years waiting for an election.
Stanley M. Morris
Cortez, CO

In “TheGreat Tax Revolt of 1994,” our governor, Fife Symington, is lauded for
pledging to abolish the state income tax.
At the same time that Symington told us
voters we had an $85-million surplus, he
was not telling us about our $143 million
in unpaid debt. He did some creative accounting to disguise the problem by sequestering millions of dollars already allocated to the county hospital and borrowing another $50 million from next year’s
budget. Not until a Libertarian filed suit
in the Arizona Supreme Court did he pay
off the debt with the “surplus” and other
tax money.
After that, some Republicans down at
the statehouse began calling themselves
RepublicanLibertarians. Afraid that his
supporters would decamp to the side of
John Buttrick, the Libertarian candidate
for governor, who was calling for an end
to the state tax, Symington announced that
if re-elected, he would abolish the state
tax.
Frances Amesen
Phoenix, AZ
Messrs. Moore and Stansel reply: Unlike
Robert Goodman and Kathy Greene, we
are less concerned about Christine Whitman’s original motivation for pledging to

cut taxes than whether she’s actually doing it. Whether Whitman is a political opportunist or a genuine supply-side convert
is an open question, but there’s no denying that her 15-percent rate cut last year
was an admirable achievement regardless.
We do share Mr. Goodman and Ms.
Greene’s suspicion that Whitman’s taxcut agenda may not last, though. She has
shown scant interest in hacking away at
the bloated New Jersey state budget to
make room for more tax cut and has announced a postponement of the final
phase of the promised 30-percent reduction.
We disagree with Stanley Morris’s
statement that the voter-approval requirement for new taxes in Colorado has “had
practically no effect.” Mr. Morris himself
concedes that in just its first 18 months it
already has led to the repeal of taxes that
would have otherwise passed. We think
the ultimate impact of Amendment 1 will
be to discourage politicians from even
proposing new taxes. Perhaps we didn’t
state one point forcefully enough in our
article: We support voter-approval requirements precisely because they do remove unilateral taxing authority from
elected representatives and give taxpayers
a veto power over any new levies. Why
shouldn’t Colorado citizens have this veto
authority? After all, it is their money. If
this is what Mr. Morris refers to as “undermining representative government,”
then we’re all for it.
Frances Arnesen is correct that the Libertarians were the original proponents of
ending the Arizona income tax. The fact
that Gov. Fife Symington has expropriated that idea and that many in the Arizona GOP feel that it is politically advantageous to call themselves “Republicad
Libertarians” should not be cause for lamenting. It’s an indication of the healthy
impact the Libertarian Party is having on
the policy process in Arizona.

Comparable Hurt
Kudos to Robert Higgs for exposing the fallacies in Herbert Burkholz’s The FDA FoZlies (“An FDA Fable,” October). Burkholz
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is blind to the possibility that the FDA may
be protecting us to death.
Unfortunately, Mr. Higgs commits a
few fallacies of his own. He faults
Burkholz for treating the Dalkon Shield
IUD and the Bjork-Shiley heart valve as
unmitigated disasters. Trouble is, they
were.
Mr. Higgs says that the risk of the
Dalkon Shield is small compared to the
risk of pregnancy. But he ought to compare this risk with the risk of other IUDs.
Had he done so, he would have found that
the Dalkon Shield, which caused 260 septic abortions, 15 of them fatal, was indeed
a disaster.
Similarly, Mr. Higgs considers the
Bjork-Shiley heart valve an even greater
lifesaver, and quotes the manufacturer’s
statement that the people bringing lawsuits “were going to die anyway, and they
are alive today because of the valve.”
There were good heart valves, though, on
the market, and Mr. Higgs should have
compared the risk of the valve against
them.
There are good arguments against the
FDA. Defending indefensible products as
lifesavers, however, is not one of them,
and may give the anti-FDA cause a bad
name.
Ale-xander Volokh
Los Angeles, CA

Mr. Higgs replies: Alexander Volokh’s
comments are well taken. A product
whose use is better than nothing may still
be worse than an alternative product.
In retrospect, relative product performances for a population can be determined. Apart from the individual differences that reduce the usefulness of aggregative findings, the question remains:
Who is best situated to make anticipatory
judgments about relative performance?
Remember that when the Dalkon
Shield IUD and the Bjork-Shiley heart
valve were being implanted, they were
FDA-approved and physicians were selecting them in the belief that, all things
considered, they would serve certain patients better than existing alternatives.
With benefit of hindsight, we may fault
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the doctors as well as the FDA for giving
bad advice. No system can banish all
risks, but the FDA’s approvals give consumers a false sense of security that blunts
their incentive to acquire information.

Preservation Reservations
~~

~

Rick Henderson’s otherwise excellent article on the property-rights movement
(“Preservation Acts,” October) unfortunately somewhat overstates the scope of
the Supreme Court’s decision in the
Dolan case. Although Mr. Henderson accurately describes the new test of “proportionality” set down by the Supremes, he
leaves out the reason why the court found
the city of Tigard’s requirement that
A-Boy Plumbing (a local hardware chain)
build a bike path adjacent to an undeveloped flood plain to be a taking: The city
demanded title to the flood plain area for
a greenway.
The court said there was a legitimate

relationship between the bike path requirement and Tigard’s local traffic plans.
In short, had Tigard not gotten greedy by
demanding title to the flood plain, norence Dolan’s A-Boy Plumbing (a local
hardware chain) would not have had much
of a case.
While, like other property rights advocates, I am delighted by the end result of
the Dolan case, there may well be as much
cause for wony as for celebration. If the
court considers such exotica as greenways
and bike paths to be essential public purposes in terms of land-use regulation,
what isn’t? Until the courts-or state legislatures and Congress-clearly tell the
nation’s central land planners that they
cannot pass unfunded mandates on to
property owners, no one’s private property is safe.
Tom Holt
Visiting Fellow
Capital Research Center
Beaverton, OR

Rick Henderson’s outstanding article led
off with the remarkable tale of Brandt
Child, whose plans for his property were
ruined by the U.S. Fish and Wildlife
Service’s demand that his land serve as
the habitat for the “endangered” Kanab
Ambersnail.
Mr. Henderson incorrectly placed Mr.
Child’s land “outside Moab, Utah,” instead of outside Kanab, Utah, nearly 200
miles to the southwest. The western expression, “You can’t get there from here,”
applies to the drive from Moab to Kanab.
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It’s more than 300 miles, equal to the trip
from Philadelphia to Boston.
Another aspect of “getting there from
here” is the ability of Mr. Child to challenge the claim of covetous bureaucrats to
his land in federal court. Mr. Child is
“there” today only because Mountain
States Legal Foundation (MSLF) represents him for free. Since MSLF-like
other conservative, nonprofit, public-interest law firms-depends on public support to assist people like Brandt Child, it
would be helpful for REASON to mention
that fact.
William Perry Pendley
President and Chief Legal OfJicer
Mountain States Legal Foundation
Denver. CO

Mr. Henderson replies: I thank Tom Holt
for clarifying the Dolan decision. And I
appreciate Perry Pendley’s pointing out
the important role of Mountain States Legal Foundation in the Child case. Publicinterest law firms like Mountain States,
and the others I mentioned in the story,
can help level the playing field for property owners facing regulators with coercive powers and seemingly unlimited resources.

ancestry.
After nearly a year and a half, I was
finally offered a $5.00-an-hour casual employee position at Milwaukee’s main
downtown post office. I was a casual for
six months, when my name finally came
up for a “part-time flexible” (PTF) lettercarrier position. From our casual group of
about eight people, one woman, who was
also black, and had a disability from her
military service, used affirmative action
points from all four criteria to catapult
over the rest of us and into a regular machine-operator position.
That’s only one example. After being
a PTF carrier for 10 months, I transferred
back to the downtown facility as a PTF
distribution clerk. Le.. someone who sorts

mail by hand. Remember my test score,
because by the time I made “regular”
(full-time permanent position) in a city
secondary zone, one black woman was already there. She tested during the same
time frame as I had, but had scored an 84.
While the gist of Mr. Doherty’s piece
was sound, it never ceases to amaze me
how much misinformation surfaces when
any part of the media tries to grapple with
the United States Postal Service.
Brian A . Podoll
West Bend, WI

s of

TUTE

Stamping Grounds
I read, with great interest, Brian Doherty’s
“Affirmative Reaction” editorial (October). As a postal worker, I could only
laugh at an assertion made by Charly
Amos, the Postal Service’s manager of affirmative action.
Amos “points out that applicants for
postal jobs go through objective written
examinations. Except for military veterans, who get a slight boost, all comers are
treated equally in the test grading.” Either
Amos is deliberately spreading misinformation, or he is just part of the long line
of incompetents who permeate the Postal
Service.
In May 1984, I took the clerWcarrier
exam. That was objective, in the sense that
it involved a rote memory of names and
addresses. I scored a 95.8 on the test. But
I am a white male of 100 percent German
FEBRUARY 1995
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who complained about the lack of salad
bars on weekends.

”

A Montreal man pulled a 65-year-old
woman from a wheelchair and sexually
assaulted her. He was convicted, but now
the Supreme Court of Canada has ordered
that he be given a new trial. Why? The
court ruled that the man’s claim that he
was too drunk to know what he was doing
was a valid defense and he should be allowed the chance to prove his claim.

“B

ill Clinton had better hope the Secret Service does a better job protecting him than they do protecting the
building housing the Office of Foreign
Assets Control. Despite 24-hour patrols
by the Secret Service, a burglar walked off
with several items, including a television,
from a second-floor office in the building.
W The 10s Angeles limes asked several
studio executives how the November victories by Republicans would affect the
movie industry. TriStar Pictures President
Marc Platt replied, “Filmmakers will be
dealing with stories about illegal immigration or the way society is dividing up into
‘haves’ and ‘have nots’.. . .” TriStar and its
sister company Columbia rank near the
bottom of box office share among the major studios.

too fat. No word yet on whether they’ve
charged any Chihuahua owners for having
undersized pets.

French authorities have shut down an
art show at the Georges Pompidou Center. The artist had put spiders, snakes, and
scorpions in cages with various animals
that they normally prey upon and was going to let nature take its course. But the
city’s veterinary service decided that the
display constituted cruelty to animals and
closed the exhibit.
ii City employees owe New York City
over $5.6 million in unpaid parking tickets. Over 7,000 workers have been identified who each owe at least $185. One
parking meter attendant owes $14,608.
Hey, what’s the point of being a government bureaucrat if you can’t flout the law?

IM A teacher and a guidance counselor

have been suspended at Memphis, Tennessee’s Winchester Elementary School.
The two got into a fight at a school dance
held as a reward for students with good
behavior.
H In Norfolk, Virginia, Virginia Hudgins has
been charged with animal neglect. AuW thorities have decided that her pet pig is
FEBRUARY 1995

W Missouri Attorney General Jay Nixon
has compiled a Top 10 list of the most
frivolous lawsuits filed by state prisoners.
Highlights include the prisoner who
charged that the limit on Kool-Aid refills
was cruel and unusual, and another who
claimed that the cost of junk food in the
prison commissary was too high. But at
the top of Nixon’s list was the prisoner

W When California voters approved Proposition 187 in November, they voted to
cut off state services to illegal aliens. It
seems they may have cut off pizza as well.
Three days after the initiative passed,
three teenagers in Stockton-two Latinos
and an Indian-claimed that a cashier
asked them for naturalization papers when
they tried to order a pizza. When they
couldn’t produce proof that they were citizens, they say, they were refused service.
The pizzeria denies the story.

”

Eight men have filed claims against
Jenny Craig Inc., charging that female coworkers sexually harassed them. One man
says that co-workers complimented him
on his impressive biceps, nice eyes, and
“tight buns.” He further complained that
most of the workers were female and that
female-style talk filled the workplace: “It
was, ‘Who to marry? Who is pregnant?
How to get pregnant? I have my period.’
-girl talk.”

”

Over 80,000 drug and alcohol addicts
get Supplemental Security Income, and
according to a new federal study, about
the only ways they’ll ever get off the dole
is to die or go to jail. Only 1 percent of
these people ever get a job or recover, the
study says.

”

Keith Bradford of Waterford, Michigan,
has been charged with stealing a condom
machine from a bar. Said police spokesman John Grimm, “All we can figure is,
he was anticipating a big weekend.”
-Charles Oliver
REASON 13
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W h o loses? Anybody who gets
caught in the middle, including
police officers and innocent child r e n . Disputes a r e n ' t settled i n
courts of law, but with automatic
weapons in the streets.

tion on how our campaign for a sane

WE THINK IT'S MORAL AND
SOCIAL SUICIDE TO BE SILENT.
So, whose silence is it? It's yours,
it's mine, it's the guy's next door. We
can no longer sit quietly by while our
nation continues to invest in a policy
that clearly won't work. There's got
to be a better way.
We all share a deep concern over
the problems caused by drug abuse
i n o u r society. But t h e cure has
become worse t h a n t h e disease.
There are effective policies that can
be implemented today - policies that
will make our nation healthier and
more humane.

drug policy is progressing and how
you can participate. It will also bring
you a year's subscription t o o u
newsletter, a free copy of Friedman
& Szasz's thought-provoking book

On Liberty and Drug$, and updatec
information on how you can become
more involved.
If it were possible for America tc
spend its way out of this problem.

we would have by now. But, we have
always been able to reason together
to find better solutions. Isn't it time

we broke t h e long, d a n g e r o u ?
silence and found one for this?

It's timefor idem. It's timefor cbunge.
THE DRUG POLICY FOUNDATION IS A NON-PROI-!IC!YjAI\!!LATlOf.I TI:-\:
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Fact and Friction
Immigration by the numbers
By Rick Henderson
RITING IN NATIONAL
REVIEW’S

November 21, 1994 issue,
Editor John O’Sullivan says
“immigration serves to enhance the welfare state and multicultural policies.” But
demographic data suggest that today’s immigrants maintain “traditional family values” more consistently than the nativeborn.
In the Manhattan Institute’s “Index of
Leading Immigration Indicators,” John
Miller of the Center for Equal Opportunity and Stephen Moore of the Cat0 Institute compile data from The Statistical Abstract of the United States, the Immigration and Naturalization Service, the Census Bureau, and elsewhere to counteract
prevailing myths about immigration. As
recently as 1970, nearly half of all immigrants arrived from Canada or Europe;
only 12.5 percent come from those nations today. Since 1981, nearly 78 percent
of immigrants came from Asia, Mexico,
and other Latin American nations.
But in 1990, 34.6 percent of foreignborn households contained the “traditional American family” of a married
couple and minor-age children, compared
with only 25.6 percent of native-born
households. Seventy-six percent of immigrant households were composed of families, compared with 70.7 percent of native-born households. And Asian and Hispanic immigrant households were more
likely to consist of families (8 1.1 percent
and 85.2 percent, respectively) than the
households of Asians (78 percent) and
Hispanics (81.3 percent) born in the
United States. Immigrants are also more
likely to marry and not divorce, and are
less likely to belong to female-headed
households with minor-age children.
Working-age immigrants are also more
likely to be employed than the nativeborn: 76.9 percent of foreign-born males
16 REASON

older than 16 work, compared with 74.2
percent of natives. And working immigrants are less likely to depend upon taxpayers for their employment. While 15.7
percent of natives work for the government, only 9.8 percent of foreign-born legal residents and naturalized citizens do.
Given these statistical trends, it’s not
surprising that working-age immigrants
receive welfare less frequently than natives. Only 2 percent of non-refugee immigrants who arrived between 1980 and
1990 receive welfare; nearly twice that ra-

tio, 3.7 percent of the native born, are on
the welfare rolls.
The index suggests that welfare and
multiculturalism are problems caused and
exacerbated by the native born. Rather
than vilify immigrants, welfare-state opponents might improve their chances of
success by enlisting the foreign born to
their cause.

pastures (i.e., retire) or if you get fired for cause (Le., defeated at the pol1s):Either
way, your severance is hardly severe. For senators and representatives first elected
before 1984, retirement pay is figured by taking 2.5 percent of the highest three-year
salary average and multiplying it by the number of years served. Due to a series of
“reforms,” folks elected after 1984 can choose from a variety of retirement options
that preclude easy pension estimates. Don’t expect those golden parachutes to turn
to lead anytime soon, though. If elected officials take full advantage of those o p
tions, notes Pete Sepp of the National Taxpayers Union, their pensions will be even
better than those enjoyed by the pre-1984 crowd. A person must serve five years
before qualifying for retirement pay.

e
q- @$@%,

Top Pensions for Outgoing Congressmen
Rep. Tom Foley @-Wash.)

$123,804’

Rep. Bob Miihd (R-Ill.)

$1 10,538

Rep. Jack Brooks (D-Tex.)

$96,462’

Rep. Don RostenkowJki(D-la.)

$96,462‘

.

$81,078

Sen. Malcolm Wallop (R-Wyo.)

$59,775

Sen. Dennis DeConcini @-Ark.)

$55,669

Sen. John Dcmfodh(R-Mo.)
Sen. Jim Sasser (D-Tenn.)

$53,289
$53,289’

2
d

Sen.oavkl W e n (D-Okla.)

$47,874

0

Sen. Don Riegle (D-Mich.)

* defeated in faU electms

Source NatronalTaxpayersUnion Fcundation
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Market Approval
The World Bank pushes private
pensions.
By Ed Carson

T

WORLD
BANK,TRADITIONALLY
a bastion of statism, suddenly is
taking on social security systems.
A recent World Bank report calls for
greater reliance on private savings and
less on government-run programs.
The report, “Averting the Old Age Crisis,” says that the number of people over
the age of 60 is projected to grow from
500 million in 1990 to 1.4 billion by 2030
and that most government retirement programs won’t have enough money to cover
them. (See “Retirement Wrangle,” November 1994.) And, it argues, public plans
that require current workers to pay for current retirees’ benefits hurt the economy:
“Such social security arrangements may
have discouraged work, saving and productive capital formation.”
The report recommends that most retirees instead be covered by privately
managed but closely regulated mandatory
savings programs. Chile, Argentina, and
Singapore already use some variation of
this system. In contrast to “pay-as-yougo” plans, these programs are expected to
encourage economic growth and provide
a much higher rate of return for retirees.
But the World Bank isn’t cheerfully
embracing a free-market solution; there
simply was no viable alternative. Estelle
James, the report’s research team leader,
says, “We support privately managed systems because the history of publicly managed systems has been disastrous.”
The report is part of a larger ideological shift at the World Bank‘, notes Ian
Vasquez, who studies multilateral aid institutions, including the World Bank, for
the Cato Institute. He says that the collapse of communism, the rapid growth of
free-market developing countries, and the
absence of any correlation between World
Bank assistance and economic growth is
forcing the post-war institution to reevaluate its positions on market systems.
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With up to 79%higher calorie burn,
Nordiflrack’sWalkFiP exerciser leaves
ordinary treadmills behind.
It’s simple Ordinary treadmills target only
your lower-body muscles But research dt a
maior university shows that the combined
upper- and lower-body workout you
get with WdlkFit can burn an averdge
of 53% more calones than ordinary
treadmills

The best way to take the
weight off.

The best way to improve your
cardiovascularfitness.
Our flywheel and independent resistance
settings let you set the pace You improve
your cardiovasculdr fitness over 50% more
efficiently than with ordinary treadmills
because you power the total-body
exerciser, not a motor You cdn start,
speed up, slow down or stop whenever
you want to keep your routine
interesting and enjoyable

The best way to look

You can start to see results in as little
as three, 20-minute workouts a week
But that’s only the beginning Once
you get into the WalkFit exercise
routine, you can burn an average of
850 calories per hour and up to
1,000 What’s more, exercise like
you get with WalkFit dlso helps
raise your metabolic rate,
so even when you’re not
exercising, your body is
burning more calories As
a result, it will help ta
the weight off by
combining your
regular workout
with a sensible diet

30-DAY IN-HOME TRIAL!

NordicTrack’s

WALKFIT
or write: NordicTrack. Dept 6mA5
104 Peavey Road, Chaska,’MN 55318-2355

And while you’re burning
calories, you’ll be toning your
whole body, reducing stress,
increasing your energy and
strengthening your cardiovascular system Rain or shine, in the
comfort of your home, WalkFit
is simply the best way for you
to get a total-body workout And wait till you see
the results’ You’ll have a
thinner waist, flatter
stomach - and d welltoned and firmly shaped
body Plus you’ll feel ds
good as you look

Name
Street

city

Zip

State

-

0 Please send me a FREE brochure Phone(-)
0 Also a FREE V H S videotape
01995 NordicTrack, Inc., A CML Company All rights reserved.
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Dog Days for
Forfeiture
Everyone’s cash is drug money.
By Brian Doherty

0

NE OF THE GOVERNMENT’S TREA-

sured tools for seizing money
from citizens appears to be going to the dogs.
In November, the Ninth Circuit Court
of Appeals in California upheld a grant of
summary judgment in the case of U.S. v.
U.S. Currency, $30,060. The cash belonged to Albert Alexander, a Los Angeles-area man pulled over for running a
stop sign. He had the money sitting in the
front seat in a plastic bag in banded stacks
of $1,000 each. The amount, the cops argued, is almost exactly equal to the street
price of 2 kilos of cocaine. On the evidence of this and the positive reaction of a
drug-sniffing dog to the money, he was
arrested and his money impounded. Alexander claimed he was going. to use the
money to buy an interest in a friend’s
business.
The criminal charges against Alexander were dismissed, but the feds stepped
in and tried to claim his money as drugrelated, and thus subject to forfeiture.
Jerold Bloom, Alexander’s attorney, argued that the drug-sniffing dog’s reaction
to the money wasn’t sufficient proof that
the money had anything to do with drugs.
Various forensic surveys of American
currency have shown that the percentage
contaminated with cocaine, especially in
big cities, ranges from 75 percent to 97
percent.
Says Barbara Grantland, national president of Forfeiture Endangers Americans’
Rights (FEAR), “The sorting belts at the
Federal Reserve have this residue on
them. Janet Reno’s money has drugs on
it. You have money with drugs on it in
your pocket right now.”
Based on the questionable link between carrying drug-contaminated money
and dealing drugs, the appeals court
agreed to throw out the case. (The feds
18 REASON
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have until December 22 to decide to call
for a rehearing, or failing that to appeal
to the US. Supreme Court.) This was
the first appeals court decision to be decided on this basis, though a previous
district court case in Tennessee, Jones
v. Drug Enforcement Administration,
came to a similar conclusion that was
not appealed.
“I’m surprised they went as far as
they did for just $30,060,” Bloom says,
then admits that the principle is probably more important to the feds than the
money.
The principle is important because
dogs are an important part of the Drug
w Enforcement Agency’s repertoire, says
Rick Barnett, a San Diego lawyer specializing in forfeiture cases. He says the pre8 cedent set will “absolutely” be important.
3c: “Tons of forfeiture cases, especially air5 line cases, depend on those dogs.” Grant-

5

v

t

t

drug residue

land of FEAR also emphasized the importance of drug-sniffing dogs in airports,
where they are used on anyone who fits a
preset profile, such as anyone carrying or
using large amounts of cash.
Lee Arian, the assistant U.S. attorney
who argued the appeal for the government, thinks they could have won if he

could have argued at the district level
that the trace amounts that have been
found to contaminate most currency
might be too small for a dog to detect,
and that a dog’s alert is still meaningful.
Grantland, though, calls using dogs
to identify money as coming from drug
dealing “a hoax” because big-time drug
dealers don’t tend to store their cash in
the same bag as their drugs. So, he says,
any drug presence on money is a sign, at
best, of “use, not distribution.” Barnett
says that the problem with the dogs is
that they are too sensitive. “We don’t
know if they are reacting to a bale of marijuana in a locker or some residue from a
jacket that someone was wearing when
someone walked by them smoking.”
The next important step, Barnett says,
will be for a decision that says dog alerts
are not sufficient probable cause to ev
conduct a search.
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