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reminded by Mr. Alton that only ten years ago Eugeniusz Szyr, now Chairman of the State Commission of
Economic Planning, asserted that the new Polish
economic system would be "a synthesis of the pattern
of planned economy in the Soviet Union and the positive aspects of the economy of the Western democracies." And about the same time the noted Polish
economist Oskar Lange insisted that the Polish economic structure must prevent the state bureaucracy as
well as the capitalists and the landed gentry from
getting complete control of economic power. So
successfully was this balance kept that an analyst of
the early Polish economic programs has described
them as "a curious mixture of Marx and Keynes." l

A LL students of Communist economics will welx A - come Thad Paul Alton's new study of the Polish
economy as a scholarly work of great merit. Working
with materials made scarce by Communist censorship,
Mr. Alton has nevertheless convincingly and, it seems
to this reviewer, very accurately described the economic system which Poland's new Communist leaders
have foisted upon the country. The author's observations bear witness not only to his technical skill as
an economist but to his political acumen as well, for
he has considered how economic institutions impinge
upon human beings. His story of the process by
which Polish social and economic patterns were forced
into a shape resembling the Soviet model is, therefore,
of general interest.
Mr. Alton's inquiry is focused on developments immediately after World War II, but he also takes into
account economic changes through 1953 and economic
plans through 1955, the end of the First Six-Year Plan.
His analysis of the situation prevailing in Poland immediately after the war and during the first few years
of Communist control is particularly interesting; for
he presents the early economic successes of the Polish
Communists (measured in gross figures) as stemming
from objective factors rather than from the inherent
applicability of Communist economic doctrine and
practice.
In the first place, by 1937 the Polish government had
begun a program of partial economic planning entailing "a wide array of government controls and direct
participation in production and distribution . . .
seeking to establish economic unity, provide for
national defense, and ensure fuller employment . . . "
Centralized economic planning, then, was no novelty
to the Polish people. Of great significance also was
the fact that the Communists attempted at first to
balance the private and cooperative sectors of the economy with the state sector. It is fascinating to be

Although the partial freedom allowed individual
initiative played a tremendous role in the successes
enjoyed by the Polish economy after the war, the
imperative demands of alliance with the Soviet Union
soon made this period a wistful memory. In Chapter
IV, "The Extension of State Control," Mr. Alton

Dr. Zauberman, a Pole by birth, has since World War II been
living iu England, where he writes and lectures on problems of
Polish and Soviet economy. His articles have appeared in leading
British and American journals.

Seymour E. Harris, Economic Planning, London, 1949, p. 433.
In discussing the territories acquired from Germany, the author
points out that according to the 1938 level of industrial production,
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Of even greater significance in the early successes
of the Polish postwar economy, however, were
". . . the added industrial capacity afforded by the
territories acquired from Germany, . . . the high
efficiency of capital investment in increasing production during the period of reconstruction, . . . the
rapid expansion of urban employment made possible
by the reserves of unemployed labor . . ." 2 It is
certain, moreover, that the pace of Polish recovery
was immeasurably speeded by the tremendous amount
of aid poured into Poland by the UNRRA program—
almost half a billion dollars between 1945 and 1947.
The food, clothing, medical and sanitation supplies
provided by UNRRA were crucial in restoring a
war-weary people to productive efforts. The Polish
government sold these supplies to its citizens, thus
significantly draining their purchasing power, curbing
immediate consumer demands, and enabling Polish
planners to give priority to retooling the indsutrial
plant and stimulating agricultural production. Indeed, even in these sectors direct UNRRA aid was
significant, totaling $171,035,000 between 1945 and
1947.
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renders an excellent account of the retreat from the
economic philosophy of the early days, of the manner
in which the Keynesian aspects were removed from
the "curious mixture" and the Soviet system of planning forced upon Polish economists. Beginning in
1948, Polish planning proceeded more and more by
reference to current Soviet practice. In 1949 the
Central Board of Planning was replaced by the State
Commission of Economic Planning, which is the
Polish equivalent of Gosplan in more than name only.
Shortly thereafter, both the government and the
economic administration in Poland were reorganized
to correspond more closely to the Soviet model.3
With the Six-Year Plan, which began in 1950, Poland
was thrust onto the path of "economic heroism."
Forced industrialization was the order of the day.
The means by which the change in system was accomplished were similar to those by which, in an
earlier period, the Bukharinist supporters of a slower
pace of industrialization were purged in the Soviet
Union. In Poland, too, the process took its human
toll. Opponents of the program were purged, removed
from their positions, and their criticism silenced.

M

R. Alton's discussion of the manner in which
Communist statistics distort the facts indicates
the need for Western economists to continue research
until the true situation is revealed. The precise
effect of the "upward bias" built into the index of
gross industrial output must be determined. For
example, according to official Polish statistics gross
industrial output was 181 percent higher in 1955 than
in 1949. This figure loses significance, however,
when one considers that no key industry whose performance is measurable in physical terms, such as
tons, fulfilled its Six-Year Plan target. Since the industries in this category include the coal, oil, electric
power, iron and steel, ferrous and non-ferrous ores,
cement, fertilizer, tractor and farm equipment industries, as well as, of course, the consumer goods sector,
one inevitably wonders precisely how the official
gross output index was obtained and what it would
have been if computed by Western methods.
Mr. Alton correctly predicted that fulfillment of
the Six-Year Plan for agricultural production would
fall substantially below its goals. The regime failed
to provide sufficient incentives for the peasants, and
its emphasis on forced industrialization deprived the
agricultural sector of labor-saving capital goods.*

While the yields of the main grain crops were slightly
higher in 1955 than in 1950—setting a new record for
postwar Poland—it must be remembered that 1955
was a record-breaking year almost everywhere in
Europe and is not representative. By and large,
Polish performance in the agricultural sector has been
a dramatic failure. The overall agricultural target
was fulfilled only about 40 percent; yields in bread
grain crops failed to keep pace with growth of
population.
Developments have also borne out Mr. Alton's
forecast that the Six-Year Plan goal for the national
income would be considerably underfulfilled. The
author is likewise correct in noting that the disappointingly slow growth in national income has
added to the country's investment burden; in fact,
in the light of recent revelations, that burden is
heavier than the author himself judged. He wrote:
. . . the share of national income allocated under the SixYear Plan to total investment, including increments to
fixed capital, working capital and various reserves and
stockpiles, was expected to increase from about 22 percent
in 19^9 to 28 percent in 1955. In the performance of the
plan, however, the actual allocation to investment was
raised to about 27 percent of the national income in 1950,
and 28 percent in 1951 and then it declined to 25 percent
by 1953.'

We know now that these calculations were all made
in terms of current prices; and, because in a Soviet-type
economy consumer goods bear a very heavy tax load
in comparison with investment goods, such calculations must be distorted. Indeed, Polish authorities
have recently admitted that from 1952 on the share
of capital accumulation in the national income has
been falling if calculated in current prices, but that the
share of capital accumulation has been rising in
terms of fixed prices Q.e., prewar prices), as was
envisaged by the Six-Year Plan.'1 Thus, official statistics

calculated in terms of current prices, have been presented in such a way as to overestimate the share of
consumption in the national economy. Communist
statistics, when they are not blatantly mendacious,
can mislead by obscuring the conceptual context.

M

R. Alton has broached several aspects of the
impact of the new system on living standards,
"real" wages and "real" peasant incomes. He is
on the whole right in saying that the inflation prevalent in Poland reflects faulty financial planning. Yet
it is conceivable that the reverse is at least partially
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An incideutal result of this system of priorities is that so few
workers have been released from rural to urban areas that from 1954
on there has been a relatively serious labor shortage in industrial
enterprises.
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true. Under the Communist system of forced industrialization consumer consumption is considered
a production cost and is therefore kept as low as
possible. In a deliberate attempt to extract productive
effort at a lower "real" cost, extra purchasing power
is often injected into the system without increasing
the flow of consumer goods. Inflation is thus just
one of the many ways of enforcing the "abstinence
from consumption" that Mr. Alton so ably discusses.
The practices of the Communist planners have
resulted in imbalances which have created a number of
bottlenecks in the economy. Although some of these
can be ascribed to the fact that "higher stage" industries sometimes outpace their supplies of fuel and raw
materials, the critical situation has been caused mainly
by the imbalance between the production of capital

goods and consumer goods, especially when the low
level of agricultural production is kept in mind. It is
probably accurate to estimate that, when allowance is
made for the cost of maintaining the armed forces
and the swollen government and party administrative, consumption must have fallen by 1953 to a point
well below 50 percent of the national income. So
serious was the situation then that Polish planners
were forced to reallocate their resources. Nevertheless, a return to the pre-1953 order of priorities, if
not to the pre-1953 breakneck tempos, has been
announced for the period beginning in January 1956.
Thus again, the history of postwar Poland makes
abundantly clear that human considerations do not
trouble Communist planners, that immediate human
wants are sacrificed to future statistical goals.

Is the "Thaw" Spreading*
In the last months of 195 5, the world was treated to some strange rumblings from the literary "fronts" in the
East European "people's democracies." On August 21 the Warsaw weekly Nowa Kultura published "A Poem
for Adults," by the once intransigently Marxist, yet highly talented poet, Adam Wazyk. Wazyk's lines combined
despair with an unprecedented note of defiance—despair over the drab uniformity of life in a Communist state and
defiance of the sterile formulae of "socialist realism" imposed upon writers and artists. At first the poem passed
almost unnoticed. But two months later, after other Polish writers had evidenced similar disillusionment, the
Communist Party struck back. According to reports received in the West, the editor of Nowa Kultura, Pawel
Hoffman, was dismissed from his post; and Wazyk, though still reported at liberty, has published nothing since.
The events in Poland have had their sequel in other satellites. In November the Central Committee of the
Hungarian CP found it necessary to pass a resolution condemning a group of Communist writers as "rightist
opportunists" and "standard-bearers of counterrevolution who, through organized action, attacked the party
and state organs." V. Chervenkov, leader of the Bulgarian CP, soon followed suit, charging numerous Bulgarian
authors with giving vent to bourgeois, rightist and otherwise unsavory views. And there is evidence, though
details are still lacking, that in Czechoslovakia, too, the party is reacting harshly to a spate of anti-Communist
sentiments voiced by writers and poets.
There is little doubt that the writers' "rebellion" is indicative, at least to some extent, of the psychological conflicts besetting artists whose initial loyalty to Marxism-Leninism has been completely shaken by the realities of
the Communist system. How have the regimes responded to it? Will they succeed in striking a balance between
Stalinist rigidity, which leads to stagnation, on the one hand, and liberalism, which engenders "rightist deviationism," on the other? And what about the writers themselves? Are they attempting to solve their creative problems within the confines of ideological conformity, or do they wish to do away with dogma altogether?
These are some of the problems which will be probed in the next issue of Problems of Communism. Czeslaw
Milosz, famous Polish poet and novelist, the eminent Hungarian writer Ferenc Kormendi, and Dr. Stefan Marinoff,
Bulgarian journalist and political analyst, will discuss literary developments in their respective countries. Their
articles will shed light on the fascinating question of how far the "thaw," originated in Moscow, has and may be
expected to spread.
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NOTES AND VIEWS

Recent Studies of Communist Affairs
GERMANY
Sowjetrecht und Klassenbildung (Soviet Law and
the Formation of Classes), by Reinhart Maurach, in
Ost-Europa, Stuttgart, December 1955.
Any sound analysis of Soviet law must operate on
two levels: the theoretical and the practical. The
author of the present article has taken account of this
dual need and, as a result, has come up with a brief
but useful capsule study of Soviet legal philosophy.
The classical Marxist conception regarded law as
part of the so-called "superstructure," i.e., as one of
the non-material (social, political, cultural, etc?) institutions of society, which merely reflect the material
(economic) basis of organization. In other words,
law was an instrument of the dominant class, set up
to protect its own material interests in the struggle
with the oppressed classes. Stalin added an important modification to this doctrine, asserting that under
certain conditions (namely those in the USSR), the
superstructure can influence and change the essential
nature of the material base. This revision, as Mr.
Maurach points out, clearly strengthened the theoretical foundations of law within the Soviet state by
assigning new, dynamic qualities to it.
According to Soviet doctrine there are no ruling
and subject classes in the USSR, but only harmoniously
cooperating groups of workers, peasants and intelligentsia within the all-encompassing working class.
In fact, however, the ruling intelligentsia, whose
interests are intimately bound up with the continuance
of the Soviet Communist regime, has asserted and
continues to assert its demands for great protection
of its privileged material and social status. This
trend is reflected in the evolution of Soviet law.
While conceding nothing in the non-material, political
sphere, the state has made a number of significant
concessions to the security and property-minded
managerial class, particularly since the end of World
War II.
A few examples suffice to illustrate the author's
point: (1) Personal private property is more strictly
protected than in many capitalist countries; since
1947, common larceny is punishable by five years'
imprisonment. (2) Real property such as houses may
now be held in perpetuity, according to a law of 1948;
previously such property reverted to the state after
a tenure of no more than 50-65 years. (3) Inheritance
rights for family members, totally abolished in 1918,
were fully restored in 1945, together with regulations
tightening the legal bonds and obligations of the
family unit.
Thus the spirit of Soviet law has come to reflect
the ossified conservatism of Soviet society. What
was once an instrument for change in the hands of a
revolutionary movement has become the coveted
shield for a relatively narrow privileged class.

INDIA
Nationalism and Communism in Asia, by Shao Chuan
Leng, in United Asia, Bombay, Vol. VII, No. 4.
A decisive struggle is taking place today on the
Asian continent between two powerful ideologies—•
nationalism and communism. But while these doctrines are ultimately irreconcilable—one leading
potentially to freedom and independence and the other
to tyranny and domination by Moscow or Peiping—
they have many surface similarities. The danger of
communism lies precisely in this seeming affinity, and
in the possibility that pseudo-nationalist communism
may appear to offer quicker and easier answers to the
problems and aspirations of the Asian peoples than
genuine nationalism.
In support of his thesis the author outlines three
principal characteristics of Asian nationalism: (1)
xenophobia and anti-imperialism; (2) revival of
national culture and traditions; (3) socio-economic
reform. Lenin's important theses on the national
and colonial question, presented to the Third Communist International in 1920, had the appearance of
compatibility with these goals and have been quoted
ad infinitum by the Communists in their bid for support among the Asian peoples.
Mao's victory on the mainland of China, proclaimed as a victory over imperialism, has greatly
strengthened communism's pose as the champion of
nationalistic causes. While both Moscow and Peiping
exercise control over the various Communist parties
in Asia, the author believes Chinese influence has
been growing in relation to that of the USSR.
Tactics for achieving power in Asia have varied
from country to country, ranging from open aggression
in Korea and armed rebellion in Indochina, Malaya,
Burma, and the Philippines, to "united front" and
"peaceful revolution" slogans in Indonesia, Japan and
lately India. Perhaps the most effective appeal put
forward is the promise of '' shortcut'' and '' easy''
solutions to Asia's economic and social problems.
Yet the author shows that wherever genuine nationalism has espoused the cause of progress, communism
has had little success. In the Philippines and the
Andhra province of India, for example, progressive
nationalist leaders took the helm, and the Communists were overwhelmingly defeated. On the
other hand, in two Asian countries where communism
did triumph—Indochina and China-—the success of
the movement was a direct consequence of weakness
in the indigenous nationalist leaderships and of
powerful military assistance from abroad.
The armor of communism is by no means impregnable, argues the author. Its chief weakness is the
obvious subservience of local party organizations to
foreign powers, which is fundamentally incompatible
with the basic premise of nationalism. The answer
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