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penses of management are less and its dividends greater than either
the Mutual or the New York."

F U N K & W A G N A L L S COMPANY.
44-60 E. 23d St., New York.
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HE legislative committee which is now investigating the methods of life-insurance companies in New York was not appointed, as The Outlook explains, " to discover and punish wrongdoers." This is the worl< of the District Attorney and the State
Superintendent of Insurance, who are conducting independent investigations. The object of the committee, as its chairman, Senator Armstrong, declares, is " to get at all the salient features of
modern insurance business so as to suggest . . . an adequate law
that will not only protect the policy-holders in all life-insurance
companies, but will likewise protect the insurance companies' management from abuses at the hands of designing persons." Nevertheless the interesting developments already brought out by its
inquiries, prove, says the New York Press, that "all the big lifeinsurance companies, proprietary and ' mutual,' so called, are as
deep in the mud as the Equitable is in the mire."
The companies first to be " raked over the coals" were the
Equitable Life, the New York Life, the Mutual Life, the Mutual
Reserve Life, the Mutual Benefit Life of New Jersey, the Metropolitan Life of New York, and several smaller concerns, The admissions of the officials of most of the companies who were called
as witnesses revealed instances of that same waste of assets, unwarranted advances to agents, expense accounts unverified and
not audited, excessive salaries, improper loans and deposits, and
obscure and unintelligible entries which created such a scandal
against the Equitable. Says the New York World:
" For years these insurance companies have been giving to the
public what are now admitted to be false statements. The New
York Life has been proclaiming that it owns no stocks of any
kind. Its treasurer yesterday admitted that it had thousands of
shares of speculative stocks, but it omitted them from its annual
statements. It was also admitted that the company made fictitious
loans to clerks to conceal stocks which it pretended to have disposed of in order to meet the requirements of the Prussian insurance regulations. The Equitable is apparently no worse than its
associates in the system. It almost shines by contrast. Its ex-

The first point made clear by the investigations of the committee, as the Milwaukee &«^z>/^/relates, "is that mutual companies
are not managed by the policy-holders." The Boston Herald remarks :
" It is shown by the statements of the corporation officers that
the policy-holders rarely exercise their power of voting, and that
the leading officials hold in proxies that they have obtained a voting power sufficient to set at naught any probable effort on the
part of the policy-holders to reorganize the elected board of directors."
The real managers of mutual as well as all other kinds of big
insurance companies are, as the Cleveland Leader points out, " select groups of magnates " : and if the evidence adduced be true,
they use the moneys in their care to influence State and national
elections, as Judge Alton B. Parker charged during the last presidential campaign. Says he, in commenting upon the contribution
of ^50,000 which the New York Life made to the Republican campaign fund:
" What has been proved in the case of the New York Life will
undoubtedly be proved in the other cases. The facts exist, and
honest and able counsel, backed by an honest committee, will undoubtedly bring them out for the public good."
It should be noted that no evidence has so far been brought to
light which shows that the management of any company, no matter how irregular, has reduced its assets to such an extent as to
impair the value of its policies. Even where directors and other
officials have made profit out of the transactions of the company,
it does not appear that the policy-holders have materially suffered.
But as the New York Globe remarks :
" The fact that there has been no loss does not meet the criticism which has been made—that there is danger in a system under
which an officer's fiduciary duties may collide with his interests as
an individual. Selfishness being a fixed part of human nature,
there is reason in the rule of the law that the roles of buyer for
others and possible seller for yourself can not be united."
The men, however, who indulge in this practise all seem to
think that it is entirely unobjectionable. Mr. Frederick Cromwell, treasurer of the Mutual Life, frankly admitted his personal
interest in a syndicate which was largely financed by the funds of
his company. When called as a witness by the committee, he
gave testimony which is summarized by the New York Times as
follows:
" [He] showed that the members of the subfinance committee,
the inner circle of the finance committee, which controls all of
the investments of the Mutual, had mixed up their responsibility
as officers of the Mutual with their private interests as members
of the syndicates with which the Mutual had dealings. His evidence demonstrated that the James H. Hyde and associates' transactions with the Equitable had been duplicated by the members
of the finance committee of the Mutual. Mr. Cromwell and his
fellow-members of the subfinance committee frequently acted as
m'iddlemen between the Mutual and such interests as wanted to
borrow of the Mutual, and when they had placed the loan they got
their ' rake off.' Questioned as to the propriety of his conduct in
acting both for the Mutual and for those who wished to use its
funds, Mr. Cromwell said that for a considerable time he had refrained from becoming a member of any syndicate-s which had
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dealings with tlie Mutual because he was dubious about the propriety of his acting in a double capacity. After giving much
thought to the matter, however, he had reached the conclusion
that his scruples were foolish.
" He declared that as he now regarded the matter, as long as his
judgment as an official of the Mutual was not warped by his interest in a syndicate seeking to do business with the Mutual, he felt
that he was fully justified in participating in the profits of such
syndicates. He declared that his judgment never had been so
warped, and that he therefore felt justified in all that he had done
as a middleman between the Mutual and concerns which borrowed
of it."
AMERICA'S DANGER FROM CHOLERA.
("r*HE sudden appearance of cholera in Eastern Prussia, and the
A presence of a number of cases of the plague among Russian
emigrants in Hamburg awaiting transportation to the United
States "give cause," remarks The M-fedical Record," -aoiior -po^ular alarm, but for increased watchfulness on the part of our sanitary guardians." The Record continues :
" Epidemiologists have for some time been watching this gradual advance of cholera from the East on one of its periodical incursions into Western Europe. The movement began in the latter
part of 1899. Eastward the disease advanced from India rapidly,
T H E W E S T E R N E R — " I have succeeded, by grafting, in producing a seedless
invading China and Japan. From Hongkong it passed to the apple !"
T H E E A S T E R N E R — " Well, we have almost succeeded in producing, by graftPhilippines, working havoc in Manila and the Provinces despite
ing, a cashless insurance company !"
the best efforts of the medical officers of
—Barclay in the Baltimore News.
the army and marine hospital service. Its
progress westward through Arabia and
past Thorn and Kulm, and emigrants were
1 UF&IMSURANCE PUNPS I
Persia into Russia has been more gradual,
leaving Poland and Western Russia for
V
^
C
O
M
E
Cholera appeared in Mecca in 1902, and
'WODERWl
Hamburg and Bremen, sailing thence for
thence spread throughout the Mussulman
New York, but the disease remained beworld, being heard of in Egypt, Asia Mihind. The Russian health officials did as
nor, and Persia, finally establishing itself
little to throttle the epidemic then as they
firmly in Teheran. From this point it folare doing now, and the communication belowed the caravan routes into Anatolia,
tween the Volga, where the cholera hiberTranscaucasia, and Transcaspia, thence
nated, and the Vistula down which it is
reaching the banks of the Volga. Here
now journeying into Prussia, was just as
it rested for nearly eighteen months, being
free in the summer of 1904 as in that of
restrained by some mysterious influence,
1905, but the infection refused to spread.
the nature of which students of epidemics
Suddenly it takes a start and Europe
have never yet discovered, and only now
awakes to the peril of a cholera invasion."
has it resumed its march westward. Why
should it have remained so long in RusThe kingdom of Prussia, where cholera
sia and then suddenly crossed the frontier?
has made its new appearance, is more
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Raftsmen were coming down the Vistula
than three tiines the size of Tennessee
" You fill my sack and I'll fill yours."
—Maybell in the Brooklyn Eagle.
and is inhabited by nearly 35,000,000people.
But in spite of this dense population, if
the disease existed nowhere except within the limits of the German Empire, " there would," says the Nashville Banner, "be assurance of the most vigorous and enlightened methods for checking its spread." But the danger lies in the fact that it has already,
as is generally believed, made considerable headway along the
western frontier of European Russia. Every precaution is being
taken to prevent emigrants from the infected countries from carrying the plague into America. Dr. Allan McLaughlin, of the
United States Health and Marine Hospital Service, who was
sent from Naples to Hamburg by the authorities at Washington
to see that the United States quarantine regulations were enforced
in regard to ships leaving that port for this country, is reported as
saying :

AND T H E LITTLE FELLOW THINKS H E ' S DRIVING.

— Bradley in the Chicago News.

" D E F E R R E D " DIVIDENDS.

" I visited the emigrant barracks of the Hamburg-American line
and the hospitals and found everything complying with the quarantine regulations of the United States. I think the Hamburg
medical police regulations the best in the world, and all precautions are being taken. At present there are only three cases of
cholera; there may be more in future, but there is no fear of the
disease spreading as it did in 1902, the frontiers being closed to
Russian emigrants, the water-supply of Hamburg being well filtered
and free from germs. Each steamer leaving for the United States
is visited by me, and a health certificate is signed if the vessel has
complied with the United States regulations."
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