It's O.K., Ollie:
Arms sales to Iran
are legal after all
In These Times has learned that officials of the government agency
that regulates and licenses U.S.
arms sales abroad admitted last
February to a Senate committee
that Iran was never legally ineligible for US. arms sales because it
was never put on the list of countries barred from receiving U.S.
weapons and weapons-related
equipment.
Furthermore, even in the wake
of the arms scandal, Iran continues
to be declared legally eligible for
arms transfers through fiscal year
1988, officials of the State Department's Office of Munitions Control
(OMC) told Sen. John Glenn's (DOH) Governmental Affairs Committee that is examining arms-transfer
regulations. This testimony from
OMC Director William Robinson
and OMC Licensing Director Joe
Small Doane contradicts the
Reagan administration's announced embargo on all U.S,
weapons sales to Iran.
And, indeed, U.S. Customs Service officials testifying before the
committee indicated that some of
the 33 attempts to illegally export
weapons to Iran since January 1981
that have been prosecuted were
commercial sales approved by the
OMC. The OMC officials, however,
had earlier told the committee that
no commercial sales to Iran had

ever been licensed, referring to the
arms and trade embargo imposed
against Iran on Nov. 4,1979, when
Iranian students seized the U.S. Embassy in Tehran and held its staff
hostage.
It was recently reported by NEC
News and Reuters that last March
low-technology computer equipment capable of being used to direct anti-aircraft weapons systems
was allowed to be commercially
sold to Iran. The computers fall
under the OMC's U.S. Munitions
List, a categorical enumeration of
the arms and arms-related services
the agency controls. Since Iran is
eligible for arms sales, the computers could legally have been
licensed by the OMC.
The Reuters story quoted an
anonymous administration official
as saying that the government had
in the last three years licensed $60
million of commercial sales of the
computers to Iran.
Iraq is another country that has
continued to be declared legally
eligible for arms sales, despite the
administration's claim of neutrality
in the Iran/Iraq war. The two OMC
officials admitted that, despite the
official policy of neutrality, last
year, on orders from the executive
branch, they approved a $169,000
sale of unidentified weapons to
Iraq. This contradicts State Department spokesman Charles Redman's
assertion that "we don't sell arms
to either side, nor do we allow
transfers by others of U.S,-sourced

or licensed arms to either side."
The OMC officials explained
under questioning that decisions
on whether to grant any given
license application are based not
on written criteria but on policies
originating from the White House.
But arms sales to Iraq, as they
are to Iran, are supposed to be denied without exception. Reaffirming Redman's policy statement,
Licensing Director Doane testified
that "if we receive an application
for Iran or Iraq, we simply return
it without action as being inconsistent with US. foreign policy. We
have a form on which that statement is prerecorded."
An investigator for the Governmental Affairs Committee, who
asked not to be identified, told In
These Times, "But policy or no policy, the fact is that these countries
are legally eligible for arms sales,
and it's clear that if this administration wants arms sold to, say, Iraq
or Iran, it can have them licensed,
because these countries are legally
eligible."
Or, as Doane explained to the
Senate committee, "For guidance
on whether or not a particular application ought to be approved,
that becomes a policy judgment-beginning with the White
House and coming right on down
through the bureaus in the [State]
Department-delegated from the
president, to the secretary of state,
to this office."
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Housing quota
controversy:
discrimination
for integration
A federal court in New York decided in May that private landlords
cannot regulate the percentages of
tenants by race to ensure integration. The decision could settle one
of the toughest dilemmas in the
fight against housing discrimination: How do we integrate rental
housing without "benignly" discriminating against some racial
groups? It's a problem that has long
divided fair housing and civil rights
advocates.
In a case first brought by the
NAACP and later taken up by the
Reagan Justice Department, U.S.
District Court Judge Edward
Neaher decided that the privately
owned (but federally assisted) Starrett City complex in Brooklyn, N.Y.
discriminates against minority tenants when it limits the number of
apartments available to tenants by
race.
Starrett City regulates its population so that 63 percent are white,
22 percent are black and 8 percent
are Hispanic, even though blacks
and Hispanics make up much
higher percentages of those applying for apartments. Such regulations are necessary, management

says, to keep the complex from becoming predominantly minority.
Starrett City management argues
minorities benefit from that discrimination, since the result is they
live in an integrated community.
Says Betty Hoeber, whose Open
Housing Center in New York City
helped bring the suit, "It's a beautiful system if you don't happen to
be needing an apartment."
Hoeber rejects the contention
that whites will stop applying to
live in Starrett City if minorities
make up more than half the tenant
population. She believes people of
all races will continue to apply for
Starrett City units as long as the
complex is well managed and
superior to most alternatives in the
area.
Oscar Newman, a race-relations
scholar and community planner
who oversees the court-ordered
housing desegregation in Yonkers,
N.Y., defended Starrett City's system in court by arguing that its integration could not be maintained
without quotas. If the minority
population grows too large, Newman says, "tipping"—white flight
after the minority population rises
above a certain point—will inevitably result.
Newman cites innumerable
studies that tipping is inevitable in
areas without "occupancy controls," especially in public housing—and private but federally as-

sisted housing such as Starrett City.
"It is impossible, given the housing demand situation," Newman
says, "to maintain an integrated
community without some form of
conscious controls. You could not
maintain integration at that high a
level [Starrett City's 36 percent
minority population] without
quotas."
Which raises the question: why
maintain integration if there is no
discrimination? Besides the argument that integration is a good
thing, Newman stresses political
realities. He says evidence that
shows public maintenance of
schools, parks, infrastructure, jobs
and other vital institutions inevitably decline as a community's
minority population grows. History
makes the results clear: separate is
almost never equal. State and local
governments time and again seem
incapable of sustaining adequate
public services in minority neighborhoods.
Newman recommends a managed integration that includes "benign" discrimination. But establishing quotas to achieve integration
is a form of social engineering that
many people—including pro-integration civil rights groups and, certainly, the Reagan Justice Department—are not prepared to endorse. And if Judge Neaher's ruling
sticks on appeal, it would also be
illegal.
-Dairy! Brown
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In 1978 Armitage became administrative
assistant to Sen. Robert Dole (R-KS). After
working as a foreign policy adviser to Reagan's 1980 presidential campaign, he joined
the Defense Department, attaining his current post in 1983.
sultant to the Souttr^fetnamese navy.
What Armitage was actually doing, ac- "A lot of pressure": One of the few mencording to the affidavit, was handling the tions of the Christie Institute's allegations
Secret Team's drug-business funds. These against Armitage came in a May 4 Time artifunds allegedly came from Laos, where Se- cle that defended him, citing an endorsement
cret Team suspect Shackley was running a by NSC adviser Frank Carlucci, and called
covert war for the CIA (see In These Times, the Christie Institute affidavit "inaccurate
April 15). The Hmong tribesmen Shackley and full of false assumptions."
Even researchers sympathetic to the
was using as a proxy army grew opium as
their major crop, and former CIA officers Christie Institute admit the affidavit includes
have charged that Shackley was amassing inaccuracies. But a dispute arose at Time
large profits from opium traffic. Armitage, over how strong Armitage's rebuttal was.
according to the Christie Institute, chan- While one Time employee described it as
neled these funds from Laos into Secret "compelling," another said that "a lot of presTeam assassination programs in South Viet- sure was put on the magazine" to come down
nam that were not authorized by the US. on Armitage's side, adding, "Time is impressed by people with big titles."
government.
Both Armitage and Secord worked for CarArmitage says he was assigned in late 1974
to work for the Pentagon comptroller, who lucci when he was deputy secretary of dewas Erich von Marbod. According to Man- fense in 1981 and 1982, and Carlucci let Sechunt, Peter Maas' biography of "CIA agent ord avoid taking a polygraph in 1982 about
turned terrorist" Wilson, von Marbod was his association with Wilson, according to
Shackley's closest associate in Vietnam. Maas Maas' Manhunt. When Carlucci moved to the
also says von Marbod was the "mastermind" private sector, he hired von Marbod to work
of illegal arms deals involving Wilson, Shack- for him at Sears World Trade, the arms tradley, Secord and Clines. The affidavit names ing company he headed.
Carlucci's ties to Secret Team suspects
von Marbod as the "liaison officer" between
make
him a dubious character witness to
the Secret Team and the White House.
Assistant Secretary of Defense Richard Armitage
clear
Armitage's
name. But Carlucci's interAfter the US. withdrew from Vietnam in
vention
seems
to
have dampened any serioperations, and supervises U.S. military as- 1975, Armitage worked in Iran, where he says
By Jim Naureckas
ous
inquiry
into
Armitage's
past, leaving him
sistance programs.
he was a "consultant to the defense reprein
charge
of
the
Pentagon's
covert actions,
In 1986 he was also a member of Oliver sentative"—who happens to have been von
arms
sales
and
relations
with
Third World
IME MAGAZINE RECENTLY DESCRIBED ASSIS- North's interagency counterterrorism com- Marbod. Also serving as a consultant to the
militaries.
No
one
in
the
SectefTVfflff
t<ould
tant. SecreJW M ttefense Richard
Shah of Iran at this time was Secord, who
hope
for
a
better
job.
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spected for his integrity and effecthe CIAairltne-that reportedly"carried opium
A questionable source
tiveness," but he rarely appears in the news.
The charges against Armitage. appear in out of Laos. The Christie Institute charges
He's not a household name, like Oliver North an affidavit supporting the Christie Insti- that Armitage was in Iran to "set up a secret
or Elliott Abrams. But he should be.
tute's lawsuit against centra-network mem- 'financial conduit' inside Iran" to transmit
According to the Christie Institute, a pub- bers (see In These Times, March 11). The drug profits to a private assassination camlic-interest law firm in Washington, Armitage suit argues that the people running the con- paign aimed at the shah's opponents.
is the last government representative of a tra network were part of a long-running conFrom Iran Armitage went to Bangkok, Thaidecades-old secret network that trafficked spiracy—in legal terms, a group involved in land, in 1976, ostensibly as a private citizen,
in drugs, arms and assassination. The insti- a pattern of illegal activities.
according to the Pentagon. The institute altute calls this group a "Secret Team" that
According to the Christie Institute, the leges that Armitage founded a dummy corused its members' powerful positions in the Secret Team was deeply involved in the Iran- poration in Bangkok to launder drug profits
US. military and CIA to run a quasi-official contra operation: Ret. Gen. Richard Secord, still controlled by Shackley. This money, acterror network. Christie Institute researchers a special operations veteran, masterminded cording to the affidavit, was destined for the
say Oliver North gave this group responsibil- the enterprise; Thomas Clines, a retired CIA Nugan Hand Bank, an Australia-based multiity for rearming the contras after Congress officer, was his partner in procuring arms national that collapsed in 1980 amid charges
banned government aid.
for the contras; and Theodore Shackley, of connections to drug dealers and the CIA.
Most of the men accused of belonging to Clines' boss at the CIA and once a candidate Name games: Armitage's company, acthis Secret Team left government in recent for CIA director, was reportedly the first to cording to the institute, was called "Far East
years, especially after one of their associates, suggest to the US. government the idea of Trading Co.," a name Armitage in his rebuttal
Edwin Wilson, was caught selling explosives trading arms for hostages.
denies ever hearing. But he does say he
to Libya. But Armitage retains his post as
Although Armitage, unlike the others, is helped establish a business with Gen. Harry
assistant secretary of defense for interna- not a defendant in the institute's suit, he Aderholt in Bangkok, which developed into
tional security affairs.
played a central role in the Secret Team, a company that exported rattan furniture.
The Christie Institute charges in a recent according to the affidavit.
Aderholt told In These Times that the rattan
affidavit that during the 70s, while working
Armitage has formally denied these business was called Far East Imports.
for the US. government, Armitage served as charges in a four-page document entitled
Aderholt was Secord's commanding ofa "bursar" for drug profits controlled by the "Fictionalized Accounts of the Activities of ficer for covert actions in Vietnam and now
Secret Team. Armitage directed these prof- Richard L. Armitage in Southeast Asia and heads the Air Commando Association, which
its, according to the institute, to secret bank Iran: A Rebuttal." The rebuttal's evasive distributes private aid in Central America.
accounts that funded assassination pro- wording actual denies far less than it appears
The Christie Institute also links Armitage
grams not officially authorized by the US. to, avoiding some of the Christie Institute's to "Jerry 0. Daniels," a US. official who
government.
charges while denying allegations never worked with the Laotian tribesmen that were
Not just a job: Despite acknowledged made by the affidavit.
Shackley's alleged source of opium. Daniels
links to Secret Team suspects, Armitage cur- See the world: His Secret Team involve- died mysteriously in Bangkok in 1982. Armirently directs Defense Department policy to- ment, according to the institute, goes back tage's rebuttal twice insists that he "does
ward the Third World and helped initiate to the Vietnam War. After a stint in the Navy not know 'Jerry 0. Daniels.'" But the institute
"Reagan Doctrine" support for anti-com- as what the Pentagon calls a "counter- wrongly identified Daniels' middle name—
munist insurgencies. Armitage also oversees intelligence/ambush team" (read: assassina- it's really Barker. Armitage's lawyer, Lewis
the newly formed Special Operations Forces, tion squad) adviser, he was stationed in Libby, denied that his client knew any Jerry
in effect a new military branch for covert Saigon in 1973, ostensibly as a civilian con- Daniels.
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